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SUBJECT: GOM VIEW ON INVESTMENT GUARANTEE AGREEMENTS 

1 . AFTER SIGNING AN INVESTMENT GUARANTEE AGREEMENT (IGA) WITH 
SWITZERLAND, DEPUTY PRIME MINISTER MAHATHIR STATED TO REPORTERS 
THAT MALAYSIA IS PREPARED TO ENTER INTO AN IGA WITH ANY COUNTRY 
IF THIS WILL ENCOURAGE GREATER CAPITAL INFLOW. THE DPM WAS 

QUOTED AS SAYING "ALTHOUGH MALAYSIA HAS NEVER ACTED OUTSIDE THE RULE 
OF LAW WHEN DEALING WITH FOREIGN INVESTMENTS, IT IS NEVERTHELESS 
WILLING TO SIGN AN AGREEMENT AS AN ADDED SAFEGUARD, ESPECIALLY 
FOR NEW INVESTORS WHO ARE NOT VERY FAMILIAR WITH THE LOCAL EN- 
VIRONMENT". DR. MAHATHIR MENTIONED THAT MALAYSIA HAS ENTERED 
INTO SIX IGA'S SINCE 1959; WITH THE U.S., CANADA. THE NETHERLANDS, 

FEDERAL REPUBLIC OF GERMANY, FRANCE AND SWITZERLAND. THE GOM IS 
PRESENTLY NEGOTIATING IGA'S WITH THE U.K., RUMANIA, SWEDEN, NORWAY, 
SINGAPORE, AUSTRALIA AND AUSTRIA. THE GOM HAS RECEIVED EXPRESSIONS 
OF INTEREST IN AN IGA FROM THE USSR, SAUDI ARABIA AND THE 
REMAINING EEC COUNTRIES. 

2. COMMENT: WHILE A STATEMENT EXPRESSING THE GOM’S WILLINGNESS 
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TO ENTER INTO IGA'S HAS NOT BEEN GIVEN FOR SOME TIME, LITTLE 
DOUBT EXISTS AS TO THE GOVERNMENT'S WILLINGNESS TO SUPPORT SUCH 
AGREEMENTS. THIS STATEMENT BY THE DEPUTY PRIME MINISTER IS 
PARTICULARLY SIGNIFICANT IN TWO RESPECTS: IT INDICATES THE 
INTEREST THE GOM HAS IN ANY STEPS WHICH MIGHT IMPROVE THE INVEST- 
MENT CLIMATE AND IT LEADS TO THE CONCLUSION THAT MALAYSIA MIGHT 
INDEED BE INTERESTED IN ENTERING INTO A FORMAL INVESTMENT TREATY 
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WITH THE U.S. (AS MENTIONED IN THE EAST ASIAN ECONOMIC POLICY 
REVIEW) THAT WOULD BE BOTH BROADER AND DEEPER THAN OUR PRESENT 
IGA. 

MILLER 
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